FEDERAL ELECTION COMMISSION Ri}-2

WASHIRGTON, DL, Khan s

Joe MNilsson, Treasurer

Washington State Democratic
Central Committee

.0, Box 4027

Seattle, WA 98104

JAN 22 1997

Identification Mumber: CO{114439
Reference: October Quarterly Report (8/2%/96-9/30/9a)
Dear Mr. Nilason:

This letter is prompied by the Commission's preliminary review of the report{s)
referenced above. The review raised questions concerning certain information contained
in the report(s). An itemnization follows:

-Schednle A of vour report (pertinent portion(s) attached) discloses a
cotitribution(s) which appears 0 exceed the limits set forth in the Act, 2
U.B.C. 8441a(f) and 11 CFR §110.1{d} preclude a committee from
receiving centributions from mother political commitiee or person in
excess of $3,000 per calendar year.

If the contribution(s) in question was incompletely or incorrectly disclosed,
you should amend your original report with the clanfiving information. ¥
the conttibution(s} you received exceeded the limits, you must seck
reattribution of the contribution pursuant to 11 CFR §110.1(k), transfer-out
the amount in excess of 35,008 to an aceount not used 1o influence federal
giections or refund the exgessive amoutt 10 the donor(s) in accordance with
11 CFR. §103.3{b). In the best interest of yoor comrmitiee, all reatiributions,
transfers-omt, and refunds should be made within sixty days of the
treasurer's receipl of the contribution(s}. In order to protect the donor's
interests, the Commission recommends that you inform the coniributor(s) in
writing to provide the donor{s) with the option of granting writen
authorization for a reattribution or ifransfer-our to another account or
receiving a refund.
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Please imform the Commission of your corrective action immediately in
writing and provide a photocepy of your check for the transfer-out or
refund In addition, any reattributions should be reported as memao etiries
on Schedule A of the report covering the period during which the
authotization for the reattnibation 1= received. Any transfers-out or refunds
should be disclosed on Schedule B supponting Line 22 or 28 of the report
during which the transaction was made.

Although the Commission may teke further legal action regarding the
acceptance of an excessive contribution{s), prompt action by vour
commities 10 seck reatiribution, transfec-out or refund the excessive amount
will be taken into constderation.

-Schedule A of your report (pertinent porticn(s) attached) discloses a
receipi(s) of 38,625 from the WSDULC. Please clarify whether this
transfer(s) is from an account maintained by your commifiee for non-fedaral
activity. If so, be advised that such a transfer is prohibited by 11 CFR
8102.5(a) 1)1} and the full amount of the transfet{s) should be renurned to
the non-federal account. Please inform the Comemission of your ¢orrective
action immediziely in writing and provide a photocopy of your check for
the transfer-out. In addition, the twansfer-cut should be disclosed on
Schedule B supporting Line 22 of your next report.

If this transaction represents an "internal transfer” of funds from one federal
acconni to another, and the source(s) of such funds has been identified in
previous reports of receipts and disbursements, please note thal such
transfers shonld not be itemized as doinp so inflates total receipts and cash
on hand. Ifthis is the case, pleass amend your tepot aceordingly,

Although the Commission may take further legal action regarding the
acceptance of funds from a non-federal account, vour prompi transfer-out of
the impermissible funds or clarification of the transaction, will be taken into
consideration.

-Schedule B supporting Line 21{b) (pertinent porion{s) anached) discloses
$1,210.81 in disbursements to ‘56 Victory Fund - State Exempt for
“transfer; in-kinds.” You are advised dchat 1 CFR §102.5 prohibits 2
non-federal account from financing activity in conneciion with federal
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elections.  FPlease provide clarifying nformation regarding these
transactions including the date{s) when the original activity was conducted
by the nco-federal account. In addition, if any of the disbursements
disclosed on Scheduie B supporting Line 21(b} were made o influence the
election or defeat of specific federul candidates, the dishursements showld
be allocated accordingly and disclesed as either in-kind contributions on
Schedule B suppotting Line 23, or as coordinated expenditures on Schedule
F supporting Line 25, 11 CFR §§104 3(bX3} and 106.1

Although the Commission may initiate legal action regarding the activities
canducted by your non-federal account, any clarifying information that you
can provide will be taken into consideration.

-Schedule H3 discloses the receipt of $5,189 from your non-federal account
for a fundraising evenu(s) which is {isted as 100% non-federal on Schedules
H2 and H4. A committes 15 permitted 1o pay the entore amount of an
allocable activity from its federal account and receive a transfers) from its
non-federa! account selely te cover the nen-federal share of the allocable
cxpenseds). 11 CFR §106.5(g)f1). However, a 100% non-federal
fundraising event does not fall within the definitions of an alloeable
expense, and constitnfes an impermissibie transfer of funds received by
your federal account from your non-federal account.

The Commission recommends you immediately transfer the fotal amount
received by youwr federal account back to your nmon-federal account.
Although the Commission may take further legal action concerning this
prohibited activity, your prompt action will be taken into consideration.

-Schedule H3 of vour ceport discloses a transfer(s)-in from a non-federal
account(s) for the 9612 fundraising event which appears to exceed the
permissible amount(s) indicated by your allocation ratio for this event.
Flease be adv:&e-d ﬂ1at u-ansf'ers for shared activity must not exceed the

adezra) sha gments and that these transfers must be
mEu:l-E wﬂhm a '?(}-day lime pennd no more than 10 days before or 60 days
after payment to the vendor. 11 CFR §5106.5(gX2) and 106.6(e)(2) Please
elarify the nature of these transfers-in from the non-federal account.
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The Commission recommends that you immediately tramsfer the total
gxcessive amonnt received by your federal account back to your non-federal
account.  Although the Commission may take further legal action
concerning this prohibited activity, your prompt action will be taken into
cansideration.

-The totals listed on Lines 11¢a)(i) and 11{a)ii), Column B of the Detuiled
Summary Pape zppear to be incomrect, Please be advised that you should
add the "Calendar Year-to-Date™ totel from your previeus report to the
curent "Total This Period” figure from Columnn A to derive the correct
Column B totals. When an individual's apgregate exceeds the 5200
thresheld, the amount should not be deducted from the Column B figure for
Line 11{a)Xii}. Please amend vour report and any subsequent reports that
mzy be affected by this correction.

-Schedule A of your report discloses an aggregate year-to-date total(s) for a
contribpton{s) received from WSDCC which appears to be ineorreet.

Please amend vour report to provide the correct aggrepate year-to-date
total{s).

~Your EVENT YEAR-TC-DATE calculations for your fundraising events
are incorrect. EVENT YEAR-TO-DATE totals for administrative and voter
drive costs are derived by aggrepating all dishursemenis during the calendar
year for the whole AdministativeVoter Drive category. EVENT
YEAR-TO-DATE totals for fundraising, direct candidate suppon, and
exempt activities are derived by apgregating all dishbursements during the
calendar year within a specific event. These shouid be calcudated by adding
the latest disbursement for a category or event to the previous EVENT
YEAR-TC-DATE total for that category or event. This running EVENT
YEAR-TC-DATE total should be disclosed after each disbursement is
listed. Please amend your report by providing the correct fundraising
EVENT YEAR-TO-DATE totals.

-Please provide a Schedule B to support the entry reported on Line 22 of the
Detailed Summary Pape. Each transfer-mint to an affiliated committes muost

be itemized on Schedule B regardless of the amount tangfemred. 2 U.S.C.
Ba34(bIGIEBI)
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-Please provide a Schedule B to support the entry reported on Line 23 of the
Detazied Summary Page. Each coniribution made to a federal candidate or

committee must be itemized on Schedule B regardicss of the amaonnt
contribyted. 11 CFR §194.3(bX3Xv)

-The omigsion of pages 23 and 24 from Schedele 14 has caused the total of
dishhrsements disclosed on the schedule to be less than the totals disclosed
ol Lines 21{aXi) and 21(a)(ii) of the Detailed Summary Pape. Pleaze
amend your repert t0 provide the omitted pages.

<On Schedule H2, yom disclose the ratio for the 9612 fundraising event to be
revised; however, Schedule H2 of your 12 Day Pre-Primary Report
disclosed a ratio for this activity/event which s identical to the one given in
this report. Please amend your report to clarify this discrepancy. 11 CFR
§104.10{a} 1)

-On Schedule H2, you disclose the tatios for the 9613, 9614 and HSPTY
fundraising events  to be revised; however, it appears that these
activiticg/events were not previonsiy reporied. Please amend your report to
clarify this discrepancy. 1! CFR §104.10(a) 1)

-On Schedule H2, vou disclose the ratio for the TEAM event to be NEW;
however, your 12 Day Pre-Primary Report disclosed this ratc. Please
clarify the nature of this revision. 11 CFR §104,10(a){1)

A written responae or an amendment to your original report{s) comecting the above
problem(s) should be filed with the Federal Election Commission: within Gfesn (13) days
of the date of this letter. I vou need assistance, please feel free to contact me on our

toll-free number, (800) 424-9330. My local number is (202) 219-3580.

sincerely,

Amy Suzanne Reynolds
Reports Analyst

246 Reports Analysis Division
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